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The Securities Division "Division" of die Arizona Corporation Commission "CommissiOn"

3 COMMIS S IONERS

DOUG LITTLE - Cha irma n
4 BOB S TUMP

BOB BURNS
5 TOM FORES E
6 ANDY TO BIN
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9 Respondents.
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15 and Respondents John Anthony Waszolek and Kathleen Waszolek stipula te , through their respective

16

17 1. On J uly 8, 2016, the  Divis ion file d a  Notice  of Opportunity for He a ring Re ga rding

18 Proposed Orde r for Res titution, for Adminis tra tive  Pena ltie s , of Revoca tion. and for

19 Othe r Affirma tive  Action ("Notice ") a ga ins t Re s ponde nts  in  which the  Divis ion

20 a lle ge d tha t Mr. Wa szole k ha d committe d viola tions  of the  Arizona  S e curitie s  Act

21 ("Ac t").

22 2. On J uly 22, 2016, Re s ponde nts  file d a  Re que s t for He a ring purs ua nt to Arizona

23 Adminis tra tive  Code  R14-4-306. On August 11, 2016, Respondents  filed an Answer

24 in which they denied Mr. Waszolek's  a lleged viola tions  of the  Act.

25 3. On Augus t 10, 2016, following a  pre -he a ring confe re nce  a t which the  Divis ion a nd

26 Respondents appeared through counsel, the  hearing was scheduled to commence on

counsel, as  follows:
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Janua ry 17, 2017, and continue  on Janua ry 18-20 and 23, 2017, if necessa ry. The

date  to exchange lis ts  of witnesses and exhibits  was se t for November 15, 2016.
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4. The  Arizona  Attorney Gene ra l's  Office  recently informed Respondents ' counse l tha t

Mr. Waszolek is  the  subj e t of a  crimina l inves tiga tion, which is  on-going and a rise s

out of the  conduct a lleged in the  Notice .

5. Ba s e d on the  circums ta nce s  of this  pa rticula r ma tte r, the  s che dule d da te s  for the

a dminis tra tive  he a ring a nd the  e xcha nge  lis ts  of witne sse s  a nd e xhibits  should be

va ca te d a nd the  he a ring should be  s ta ye d. All discove ry a nd motion pra ctice  sha ll

a lso be  s ta ye d. The  te rm "dis cove ry" a s  use d in this  S tipula tion doe s  not re fe r to

inve s tiga tive  a ctivitie s  by e ithe r pa rty. The  te rm "motion pra ctice " doe s  not include

a  motion to lift the  s tay a s  provided for in the  following pa ragraph.

6. Eithe r pa rty ma y move  to lift the  s ta y a fte r firs t giving the  othe r pa rty te n ca le nda r

da ys ' notice .

7. The  Divis ion a gre e s  to hold in a be ya nce  its  pla nne d e xa mina tion unde r oa th of Mr.

Waszolek until the  s tay is  lifted.
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8. Counse l for the  pa rtie s  will tile  a  joint written report on March 1, 2017, rega rding the

s ta tus  of this  ma tte r. A s imila r joint s ta tus  re port s ha ll be  file d e ve ry nine ty da ys

thereafter, pending a  change in the  sta tus of the  stay.
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20 RES P ECTFULLY S UBMITTED this day of November, 2016.

2 1 ARIZONA CORP ORATION COMMIS S ION

22
I

23 By

24
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mes D. Burgess

4Aittomey for the  Securities  Division
Arizona  Corpora tion Commiss ion
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Alan S. Baskin
Attorneys for Respondents
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On this day of November, 2016, the foregoing document was filed with Docket

Control as a Securities Division Stipulation, and a copy of the foregoing was mailed on behalf of the

Securities Division to the following who have not consented to email service.7
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Alan S. Baskin
Baskin Richards, PLC
2901 N. Central Avenue, Suite 1150
Phoenix, Arizona 85012
Attorneys for Respondents
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By

BASKIN RICHARDS PLC
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Ala n S . Ba skin
Attorneys for Respondents

5 On this
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in,
4 / da y of Nove mbe r, 2016, the  fore going docume nt wa s  file d with Docke t

Control as  a  Securities  Divis ion Stipula tion, and a  copy of the  foregoing was mailed on behalf of the

Securitie s  Divis ion to the  following who have  not consented to email se rvice .7
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Ala n S . Ba skin
Baskin Richa rds , PLC
2901 N. Centra l Avenue , Suite  1150
P hoe nix, Arizona  85012
Attorneys for Respondents
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